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OATH OR AFFIRMATION

Matthew Wolfe CPA swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

GA Financial Inc _________

of December 31st

as

20 11 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Title

JENNIFER GOOD
NO1ARY PUBLIC STATE OF 01110

MY COMMISSION EXPIRES DECEMBER 25.2012This report contains check all applicable boxes

Facing Page
Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

l1 Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

LJ Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

gi Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

IZI An Oath or Affirmation

gj copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

Signature
CFO

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e
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Independent Auditors Report

On the Financial Statements

To the Shareholder of

GA Financial Inc

Columbus Ohio

We have audited the accompanying statement of financial condition of GA Financial Inc the Company
as of December 31 2011 and the related statements of operations changes in shareholders equity and

cash flows for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities

Exchange Act of 1934 These financial statements are the responsibility of the Companys management
Our responsibility is to express an opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatement An audit includes examining

on test basis evidence supporting the amounts and disclosures in the financial statements An audit

also includes assessing the accounting principles used and significant estimates made by management

as well as evaluating the overall financial statement presentation We believe that our audit provides

reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of GA Financial Inc at December 31 2011 and the results of its operations and its

cash flows for the year then ended in conformity with accounting principles generally accepted in the

United States of America

Our audit was conducted for the purpose of forming an opinion on the financial statements as whole

The supplementary information contained in Schedules and required by Rule 7a-5 under the

Securities Exchange Act of 1934 is presented for purposes of additional analysis and is not required

part of the financial statements Such information is the responsibility of management and was derived

from and relates directly to the underlying accounting and other records used to prepare the financial

statements The information has been subjected to the auditing procedures applied in the audit of the

financial statements and certain additional procedures including comparing and reconciling such

information directly to the underlying accounting and other records used to prepare the financial

statements or to the financial statements themselves and other additional procedures in accordance with

auditing standards generally accepted in the United States of America In our opinion the information is

fairly stated in all material respects in relation to the financial statements as whole

Columbus Ohio

February 28 2012
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GA Financial Inc

Statement of Financial Condition

December 31 2011

Assets

Cash 22571

Commission receivables 8996

Receivable from related party 759869

Total assets 791436

Liabilities

Accounts payable 15000

Total liabilities 15000

Shareholders Equity

Capital stock $100 par value 300 shares authorized and outstanding 30000

Paid-in capital 15159

Retained earnings 731277

Total shareholders equity 776436

Total liabilities and shareholders equity 791436

See Notes to Financial Statements



GA Financial Inc

Statement of Operations

Year Ended December 31 2011

Income

Commission income

Total income

Expenses

Management fees

Professional fees

Licenses and subscriptions

Income tax

Total expenses

Net income

See Notes to Financial Statements

1934089

1934089

860206

26650

11994

35700

934550

999539



GA Financial Inc

Statement of Changes in Shareholders Equity

Year Ended December 31 2011

Capital Paid-In Retained

Stock Capital Earnings Total

Balance December31 2010

Net Income

Shareholder Distributions

Balance December 31 2011

30000 15159 731738 776897

999539 999539

1000000 1000000

30000 15159 731277 776436

See Notes to Financial Statements



GA Financial Inc

Statement of Cash Flows

Year Ended December 31 2011

Cash Flows from Operating Activities

Net income 999539

Adjustments to reconcile net income to net cash provided by operating activities

Increase in receivable from related party 5826
Increase in commission receivables 8996
Increase in accounts payable 15000

Net cash provided by operating activities 999717

Cash Flows from Financing Activities

Shareholder distributions 1000000
Net cash used in financing activities 1000000

Decrease in cash 283

Cash beginning 22854

Cash ending 22571

Supplemental Disclosures of Cash Flow Information

Cash paid during the year for

Income taxes 35700

See Notes to Financial Statements



GA Financial Inc

Notes to Financial Statements

Note Organization and Business

GA Financial Inc Company was incorporated in June 1996 and commenced operations on May

1997 for the purpose of engaging in brokerage activities The Company is wholly owned by one

shareholder The majority of the Companys operations relate to the sale of variable life insurance

policies

Note Significant Accounting Policies

Basis of Presentation The financial statements are presented in accordance with accounting principles

generally accepted in the United States of America Commission revenues and related management fees

are recorded in the period earned or incurred

Customer Accounts The Company operates under the provisions of Paragraph k2i of Rule 5c3-3

of The Securities Exchange Act of 1934 and accordingly is exempt from the remaining provisions of that

Rule Essentially the requirements of paragraph k2i provide that the Company carry no margin

accounts promptly transmit all customer funds and deliver all securities received in conjunction with its

activities as broker-dealer and does not hold funds or securities for or owe money or securities to

customers

Commission Receivables The Company receives commissions based on percentage of premiums

collected by life insurance companies The commissions receivable are recorded at their estimated

collectible amount based upon knowledge of premiums being remitted Management has reviewed

commission receivables as of December 31 2011 and has determined that no allowance for doubtful

accounts is necessary

Use of Estimates The preparation of financial statements in conformity with accounting principles

generally accepted in the United States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent assets

and liabilities at the date of the balance sheet and the reported amounts of revenues and expenses

during the reporting period Actual results could differ from those estimates

Income Taxes The Company has elected to be treated as an Corporation for income tax purposes

and therefore is not subject to federal or state income taxes The Company is subject to city income

taxes The current income tax expense for 2011 is $35700 and is based on local income taxes for the

reported amounts of pre-tax income for the period

The Financial Accounting Standards Board FASB provides guidance for how uncertain tax positions

should be recognized measured disclosed and presented in the financial statements This requires the

evaluation of tax positions taken or expected to be taken in the course of preparing the Companys tax

returns to determine whether the tax positions are more-likely-than-not of being sustained when

challenged or when examined by the applicable tax authority Tax positions not deemed to meet the

more-likely-than-not threshold would be recorded as tax benefit or expense and liability in the current

year For the year ended December 31 2011 management has determined that there are no material

uncertain income tax positions

The Company is not subject to examination by U.S federal and local tax authorities for tax years before

December 31 2008



GA Financial Inc

Notes to Financial Statements

Note Net Capital Requirement

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule SEC
Rule 15c3-1 which requires the maintenance of minimum net capital and requires that the ratio of

aggregate indebtedness to net capital both as defined shall not exceed 15 to The Rule also provides

that equity capital may not be withdrawn or cash dividends paid if the resulting net capital ratio would

exceed 10 to As of December 31 2011 the Company had net capital of $16567 which was $11567
in excess of its required net capital of $5000 The Companys net capital ratio aggregate indebtedness

to net capital was .91 to

Note Related Party Transactions

The Company has an expense sharing arrangement with Garlikov Associates Inc Garlikov which is

wholly owned by the Companys sole shareholder This arrangement requires an allocation of certain

expenses such as payroll occupancy and other incidental overhead expenses paid by Garlikov for the

Company This expense under the allocation totaled $860206 for the current year and is included in the

statement of operations as management fee

At December 31 2011 the Company had receivable of $759869 from Garlikov This receivable

represents an advance for future expenses under the expense sharing arrangement

Note Contingencies

In the normal course of business the Company may be subject to litigation or regulatory matters In the

opinion of the Companys management the ultimate disposition of these matters will not result in material

adverse effect upon the Companys financial position results of operations or cash flows



GA Financial Inc

December 31 2011

Computation of Net Capital Pursuant to Rule 15c3-1

Schedule -Computation of Net Capital Pursuant to Rule 15c3-1

Computation of Net Capital

Shareholders equity 776436

Deductions

Receivable from related party 759869

Net Capital 16567

Computation of Basic Net Capital Requirement

Minimum net capital required minimum of $5000 or 2/3 percent 5000

of aggregate indebtedness

Reconciliation of Net Capital Computation included in Part II of

Form X-17A-5 as of December 31 2011

Net capital as reported in the Companys Part II unaudited FOCUS report 8071

Commission receivables aged less than 30 days 8996

Additional accounts payable recorded 500

Net Capital 16567

Schedule Computation of Reserve Requirements Pursuant to SEC Rule 15c3-3

GA Financial Inc is exempt from Rule 5c3-3 of the Securities and Exchange Commission under

paragraph of that Rule

Schedule Information Relating to the Possession or Control Requirements Under Rule 15c3-3

GA Financial Inc is exempt from Rule 5c3-3 of the Securities and Exchange Commission under

paragraph of that Rule
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Independent Auditors Report on Internal Control

To the Shareholder of

GA Financial Inc

Columbus Ohio

In planning and performing our audit of the financial statements of GA Financial Inc the Company as

of and for the year ended December 31 2011 in accordance with auditing standards generally accepted

in the United States of America we considered the Companys internal control over financial reporting

internal control as basis for designing our auditing procedures for the purpose of expressing our

opinion on the financial statements but not for the purpose of expressing an opinion on the effectiveness

of the Companys internal control Accordingly we do not express an opinion on the effectiveness of the

Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we have made

study of the practices and procedures followed by the Company including consideration of control

activities for safeguarding securities This study included tests of compliance with such practices and

procedures that we considered relevant to the objectives stated in Rule 17a-5g in making the periodic

computations of aggregate indebtedness and net capital under Rule 7a-3a1 and for determining

compliance with the exemptive provisions of Rule 15c3-3 Because the Company does not carry

securities accounts for customers or perform custodial functions relating to customer securities we did

not review the practices and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and recordation

of differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of

controls and of the practices and procedures referred to in the preceding paragraph and to assess

whether those practices and procedures can be expected to achieve the SECs above-mentioned

objectives Two of the objectives of internal control and the practices and procedures are to provide

management with reasonable but not absolute assurance that assets for which the Company has

responsibility are safeguarded against loss from unauthorized use or disposition and that transactions

are executed in accordance with managements authorization and recorded properly to permit the

preparation of financial statements in conformity with generally accepted accounting principles Rule 7a-

5g lists additional objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to above

error or fraud may occur and not be detected Also projection of any evaluation of them to future periods

is subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate
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deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to prevent or

detect misstatements on timely basis

significant deficiency is deficiency or combination of deficiencies in internal control that is less

severe than material weakness yet important enough to merit attention by those charged with

governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the Companys financial statements will not be

prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and was not designed to identify all deficiencies in internal control that might be material

weaknesses and therefore there can be no assurance that all material weaknesses have been identified

We did not identify any deficiencies in internal control and control activities for safeguarding securities

that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with

the Securities Exchange Act of 1934 and related regulations and that practices and procedures that do

not accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices and procedures

as described in the second paragraph of this report were adequate at December 31 2011 to meet the

SECs objectives

This report is intended solely for the information and use of the shareholder management the SEC the

Financial Industry Regulatory Authority and other regulatory agencies that rely on Rule 7a-5g under

the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and is not

intended to be and should not be used by anyone other than these specified parties

Columbus Ohio

February 28 2012
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Form SIPC-3 FY 2011

Certification of Exclusion From Members/zip
TO BE FILED BY BROKER-DEALER WHO CLAIMS EXCLUSION FROM MEMBERSHIP IN THE SECURITIES

INVESTOR PROTECTION CORPORATION SIPC UNDER SECTION 78ccca2Aii OF THE SECURITIES

INVESTOR PROTECTION ACT OF 1970 SIPA

The above broker-dealer certifies that during the year ending December 31 2011 its business as broker-dealer is expected to consist

exclusively of one or more of the following check appropriate boxes

1t5 principal business in the determination of SIPC taking into account business of affiliated entities is conducted

outside the United States and its territories and possessions

ii its business as broker-dealer is expected to consist exclusively of

the distribution of shares of registered open end investment companies or unit investment trusts

II the sale of variable annuities

III the business of insurance

IV the business of rendering investment advisory services to one or more registered investment companies or insurance

company separate accounts

iii it effects transactions in security futures products only

and that therefore under section 78ccca2Aii of the SIPA it is excluded from membership in SIPC

Jf you have any questions concerning the foreign exclusion provision please contact SIPC via telephone at 202-371-8300 or e-mail at

asksipc@sipc.org to request foreign exclusion questionnaire

The following bylaw was adopted by the Board of Directors

Interest on Assessments

If any broker or dealer has incorrectly filed claim for exclusion from membership in the Corporation such broker or

dealer shall pay in addition to all assessments due interest at the rate of 20% per annum of the unpaid assessment for

each day it has not been paid since the date on which it should have been paid

In the event of any subsequent change in the business of the undersigned broker-dealer that would terminate such broker-dealers

exclusion from membership in SIPC pursuant to section 78ccca2Aii of the SIPA the undersigned broker-dealer will immediately

give SIPC written notice thereof and make payment of all assessments thereafter required under Section78dddc of the SIPA

Sign date and return the top portion of this form no later than 30 days after the beginning of the year using the enclosed return envelope

Retain the bottom portion of this form for period of not less than years the latest years in an easily accessible p1ace


